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The Town of Middlebury instituted the local option tax in 2008 to fund its share of the debt 

service payments on and the maintenance requirements of the Cross Street Bridge. 

Annual debt service payments on the bonds for the construction of the Cross Street Bridge 

started at $1,189,850, and decrease slightly each year over the 30-year life of the bonds. 

Middlebury College contributes $600,000 toward the debt service payments and the Town 

contributes the balance annually with proceeds from the local option tax, originally estimated at 

$650,000/year.   

Local option tax funds received in excess of the Town’s debt service requirements, associated 

project expenses and routine maintenance have been set aside for maintenance needs of the 

bridge.  With robust receipts from the local option tax, declining debt service payments and 

minimal maintenance costs in the early years of the life expectancy of the bridge, the balance of 

this fund, the Cross Street Bridge Fund, has grown to an estimated, un-audited $1.3M at the end 

of FY17. 

During last year’s budget process, the Board discussed the Cross Street Bridge Fund as a potential 

source of funding for capital improvement projects, debt service on large infrastructure projects 

and/or reduction of the tax rate.  In the interest of due diligence, before discussing the use of 

these funds, the Board requested information about the trend and amount of local option tax 

receipts, future debt service payments and maintenance requirements. Other potential uses of 

the Fund that have been mentioned since the Board’s initial discussion in 2016 include using the 

local option tax to fund business development efforts and/or meet social and human service 

needs. 

The attached analysis, Town of Middlebury Cross Street Bridge Debt Service, Maintenance & Local 

Option Tax Receipts”, provides the information requested by the Board in a tabular format.  

In brief summary, assuming local option tax receipts of $884,233 per year (the average annual 

receipts for the last five years), and taking into account known annual debt service payments and 

anticipated maintenance requirements for the bridge, we estimate that the fund will continue to 

grow by varying amounts of between $280,000 and $436,000 per year over the next 5 years. 

It is anticipated that the Board will review this analysis, discuss whether or not the Cross Street 

Bridge Funds should be tapped for other uses, and, if so, solicit public input on the potential 

use(s) of the fund before presenting any proposal(s) for consideration at Town Meeting.  


